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UAE Federal Law 20 of 2016 (Regarding the Pledge of Movables as 
Security for a Debt) (the Pledge Law) introduced a new regime for 
registering a pledge over moveable assets which are pledged as 
security for the repayment of a debt. We reported on this law in 
our inBrief of January 2017, New UAE Pledge Law Over Moveable 
Assets, and our Legal Alert of 19 February 2018, The New UAE 
Pledge Law – Security Registration. 

The Emirates Development Bank has been appointed as the 
registrar, and the registry is known as the Emirates Movable 
Collateral Registry (the Registry). 

The actual registration of pledges was subject to promulgation of 
the implementing regulations under the Pledge Law. The 
implementing regulations have now been issued by way of Cabinet 
Resolution 5 of 2018 dated 1 March 2018 (the Implementing 
Regulations). In addition, Ministerial Resolution 42 of 2018 dated 
19 March 2018 provides detailed instructions relating to 
registration of security over movables (the Instructions).  

We are examining the Implementing Regulations and the 
Instructions and will report separately on the contents of the same. 
In the meantime, we have made enquiries to the Emirates 
Development Bank concerning the new regulations, and we have 
been informed as follows: 

 Registration establishes priority but is not required for the 
creation of a valid security interest. 

 Any movable asset located in the UAE (other than the free 
zones) may be registered, including bank accounts, 
assignments of receivables and guarantees. 

 Assets in the free zones are outside the coverage of the 
Registry. 

 The holder of the security interest may be a UAE entity or a 
foreign entity.  
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 The security agreement need not be notarized and need not be in Arabic. 

 When a security interest is registered, the holder of the security interest is required to notify the provider 
of the security, which party then has a fixed period of time to file its objections. 

It was previously required that holders of security interests predating the Pledge Law would have to register 
their security interests under the Pledge Law by 15 March 2018. This deadline is no longer in effect. Instead, 
Emirates Development Bank expects to notify banks of the new deadline in the near future. ■ 
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Founded in 1975, Afridi & Angell is a full-service UAE law firm in its fifth decade at the forefront of the legal 
community. From the beginning, our hallmarks have been a commitment to quality, unsurpassed knowledge of the 
law and the legal environment, and crafting of innovative business solutions. Licensed in the three largest Emirates 
of Abu Dhabi, Dubai and Sharjah as well as the Dubai International Financial Centre, our practice areas include 
banking and finance; corporate and commercial law; arbitration and litigation; construction; real estate; 
infrastructure projects; energy; project finance; maritime (wet and dry); and employment. We advise local, regional 
and global clients ranging in size and sophistication from start-ups, sole proprietorships, family-owned businesses, 
entrepreneurs  and  investors  to  some  of  the  world’s  largest  public  and  private  companies,  governments  and  quasi-
government institutions. We attract and retain clients with our dedication to practical guidance focused on their 
business needs supported by decades of experience here in our home jurisdiction, the UAE.  

Afridi & Angell is the exclusive member firm in the UAE of top legal networks and associations, most notably Lex 
Mundi,  the  world’s  leading  network  of  independent  law  firms,  and  World  Services  Group. 

 
 
 
 


