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UAE VAT Designated Zones Defined 
By Bashir Ahmed and Vivek Agrawalla | 11 January 2018 

The UAE Ministry of Finance has released Cabinet decision No. 59 
of 2017 specifying all Designated Zones to be effective from 1 
January 2018 for the purposes of implementing the Designated 
Zone provisions in Federal Decree Law No 8 of 2017 on Value 
Added Tax. 

The Cabinet has the authority to amend the list of Designated 
Zones as required. 

A Designated Zone is required to be a specific fenced area with 
security measures and Customs controls in place to monitor entry 
and exit of individuals and the movement of goods to and from the 
area.  

Concessional VAT treatment may be available for transactions 
involving the supply of physical goods within Designated Zones. 
No VAT concessions are available for transactions involving the 
supply of services within Designated Zones. 

The list of Designated Zones for UAE VAT purposes are as follows: 

No.  Designated Zones (Abu Dhabi) 

1. Free Trade Zone of Khalifa Port 
2. Abu Dhabi Airport Free Zone 
3. Khalifa Industrial Zone 

No.  Designated Zones (Dubai) 

1. Jebel Ali Free Zone (North-South) 
2. Dubai Cars and Automotive Zone (DUCAMZ) 
3. Dubai Textile City 
4. Free Zone Area in Al Quoz 
5. Free Zone Area in Al Qusais 
6. Dubai Aviation City 
7. Dubai Airport Free Zone 

No.  Designated Zones (Sharjah) 

1. Hamriyah Free Zone 
2. Sharjah Airport International Free Zone 
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No.  Designated Zones (Ajman) 

1. Ajman Free Zone 

No.  Designated Zones (Umm Al Quwain) 

1. Umm Al Quwain Free Trade Zone in Ahmed Bin Rashid Port 
2. Umm Al Quwain Free Trade Zone on Sheikh Monhammed Bin Zayed Road 

No.  Designated Zones (Ras Al Khaimah) 

1. RAK Free Trade Zone 
2. RAK Maritime City Free Zone 
3. RAK Airport Free Zone 

No.  Designated Zones (Fujairah) 

1. Fujairah Free Zone 
2. FOIZ (Fujairah Oil Industry Zone) 
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Afridi & Angell 

Founded in 1975, Afridi & Angell is a full-service UAE law firm in its fifth decade at the forefront of the legal 
community. From the beginning, our hallmarks have been a commitment to quality, unsurpassed knowledge of the 
law and the legal environment, and crafting of innovative business solutions. Licensed in the three largest Emirates 
of Abu Dhabi, Dubai and Sharjah as well as the Dubai International Financial Centre, our practice areas include 
banking and finance; corporate and commercial law; arbitration and litigation; construction; real estate; 
infrastructure projects; energy; project finance; maritime (wet and dry); and employment. We advise local, regional 
and global clients ranging in size and sophistication from start-ups, sole proprietorships, family-owned businesses, 
entrepreneurs  and  investors  to  some  of  the  world’s  largest  public  and  private  companies,  governments  and  quasi-
government institutions. We attract and retain clients with our dedication to practical guidance focused on their 
business needs supported by decades of experience here in our home jurisdiction, the UAE.  

Afridi & Angell is the exclusive member firm in the UAE of top legal networks and associations, most notably Lex 
Mundi,  the  world’s  leading  network  of  independent  law  firms,  and  World  Services  Group. 
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