China Streamlines
Commercial Registration System

Recently, State Administration for Industry and
Commerce, the State Administration of Taxation
and other relevant government departments
promulgated notices (hereinafter referred to as the
“Notices”) to streamline the commercial
registration system. According to the Notices, from
October 1, 2015, government authorities will no
longer issue organization code certificate or tax
registration certificate but consolidate their
functions into new version of business license with
information of legal representative and a unified
social credit code (hereinafter referred to as the
“New Business License”).

. New Enterprises

Since October 1, 2015, for setting up a new
enterprise, applicants only need to submit one set
of application materials and one application form to
the Administration for Industry and Commerce, the
company registry, and the Administration for
Industry and Commerce will issue the New
Business License while there is no need to apply for
an organization code certificate or a tax registration
certificate. If any information related to tax changes
after the establishment of the enterprise, the
enterprise should apply to the tax authority for the
change of registration.

1. Existing Enterprises

For those existing enterprises who have been issued
business license, organization code certificate and
tax registration certificate, all such three certificates
will still be in force in the transition period (for
Shanghai, the transition period will be from
October 1, 2015 to December 31, 2017). After the
expiry of the transition period, all such three
certificates will be invalid, and enterprises should
apply for and obtain New Business License. If the
enterprise applies to change the registration or
renew its business license during the transition
period, the company registry will issue the New
Business License, and the current three certificates
will be withdrawn in the meantime.

1. Enterprises Deregistration

If an enterprise who has been issued the New
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Business License is to be deregistered, it is required
to submit tax clearance certificate issued by the tax
authorities to the company registry for application
for deregistration. During the transition period if an
enterprise who has been issues business license,
organization code certificate and tax registration
certificate is determined to be deregistered, it
should go through currently effective deregistration
procedures including without limitation the
deregistration of organization code certificate and
tax registration certificate step by step.

In addition, Administrative Provisions on
Registration of Business Scope of Enterprises
(effective on October 1, 2015 and hereinafter
referred to as the “Provisions™) was promulgated
on August 27, 2015 by the State Administration for
Industry and Commerce. The Provisions is to
standardize the registration of business scope of
enterprises. Compared to the Administrative
Provisions on Registration of Business Scope of
Enterprises (2004), the Provisions add the
following major rules:

1. Rules related to registration of businesses
which require post-registration operation
permit;

2. Rules related to registration time limit;
and

3. Any operation permit and any change to
the operation permit are required to be
disclosed to the public through the
enterprise credit information system.
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